Rental 1 VacanC1es
lowest in 40 'ears

Canberra urged to lmprove housmg affordablllty
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.CANBERRA :

AUSTRALIA'S rental vacancy’

tate has; fallen to the lowest
level in a]most 40 years, with
préssure mounting on the Fed-
eral Government to address
housing affordability in the May
8 budget o

. Figutes fI'CIITl the federal
Treasury - ‘show  ‘the rental
vacancy rate fell to'1.36 per cent
in: the Degember., «qudrter — the
lowests ce the series, began i
1969,

. But;_t}te sharémarket boom -
'has helpkd Australia’s private- -

sector wealth reach record
highs in the December quarter,
Private-sector wealth has hit a
record $7. 7 trillion, up from
1 $7.3 tnﬂmn in the September
quarter. ..

Commsec’s analysis of the
Treasury figures shows that per
capita wealth increased by
more thaf1.$18,000 in just three
months ‘to stand at almost
$372,000 per person at the end
of 2006. In contrast to wealth,
private-sector debt fell by 0.2
per cent in the December quar-
ter t0-$502.4 billion. -

Over the past. five years,
wealth has risen by 96.3 per

cent and, over-the past decade.'

a staggenng 184 per cent — the
biggest gain for an equivalent

period on record.

© As the gap between low and
high income earners continues
to grow, the Pederal Govern-

ment is being urged to tackle .

housing affordability. Econom-
ists say one measure it may

WE'RE HAVWNG DIFFICULTY
BUYING OUR FIRST HOME

IT GETS EASIER AFIER
How'vE BOUGHT YYOUR TENTH

censidef as part of a bu&get

announcement is mcreasmg
the first home owners’ grant,
“The risk is_that the super-
Ught rental market proves to be
an example. of market failure,
requiring policy changes by the
Government to boost the stock
of housing,” says Comm-
sec’ chief equities  econ-
omist Craig James, comment-
ing on the Treasury figures
released by. the Australi‘an

Bureau- of StatISHCS yesterday
Welfare associations, com-=
munity housing gioups and the
Housing Industry Association:
have been lobbying Canberra to
introduce policies aimed at
improving housing affordability
such as betier tax incentives
and more social housing,
" But federal Freasurer Peter
Costello has repeatedly argned

- that the issue.is one for state

governments to alleviate by
cutting stamp duties and other.

+‘property levies and charges,

-Mr James said the problery,

- required agtion from both statg
- and federdl1éaders. He said the
»+ oo Federal: [Government might

announce a housing affords
ability package in the budget"
which could involve increasing
the first home buyers’ grant and
improving - tax incentives for
greater investment in property.
But he said "governments
can’'t just give first home buyers
extra dollars because it bids up
the price of property”. -
Treasury secretary Ken
Henry recently warned the
Government against big budget
spending because of the

‘inflationary effects. But ANZ,

chief economist Saul BEslake
said the Government was likely
to release “bad policies” to- try
to win votes.




